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Ko have coansicered your &F&I!onttoﬁ for rvongnttinn of OltmpthQ fros Federsl
Incoms Tox under section 501(d)(7) of the Internal Revesmue Coce,

d\- ' , “ # “
The {nformation submitied; dilclottt LHES . you wire forwed as an nsnovtntton
I, (or the \urpm of providing » varisble and low-cost »
pechenise for the consuspiilan of facd &nd related. products through a
coojerative ¢ffert, Your sotivitizs alse inelude: providing sduestionsl and
eustlisry servicet to ysur memhecs of the tonp’tpti'. LNB the ebnlnntlt.

12 your respense letie~ ¢ated —. ym uuutu the following
infarratitang

ST T B e o

1) i reference to your wduestisnal pﬂFpOSO )
&)  Aarbers of your erzinization provide hctﬁm ou\«rn(u food
starsge, produdt nutri\laa. food broptr&tloﬁ. ste, .
L)  Yeu slzo kel intor&sttna to co-mnntty erganizstions ta tnform then
cbout your sbility to provide nutrisions] inferuc iien services,
A )

2) In refercnce %o your setivities (uz B ' \

&) You stoted that ytw "henern. the eanim'nuy'by making food svaileble Lo
feople (nomely organic food t.uru. vegeterisns and people with
ellergaio condftions),

L) lou zlaze astuled thet you provide e soofal lWlph"‘t by drawing
Logether peaple from Cifferent communitios and different wellks oy
Yt

sy inoreterenco Ly your recberehip

3, T yrsvice {nne et b lewer cost than locel retsil grocers ts your

rerlers,

L) imooare certlfied to acoept food stamps,




M v 8

o
'
I S ege

The prinary ectivivy of yeyr organization s &6 2»uyids fono to families {n
Lhe comtmunity et hLolc-ele’priquu. All rurchstes ené peyments of fond sre
cane &3 & proup, You elsa stated in your Byelews that &s lomg 68 they have

Fel¢ & ome-tine refuncable (¢HNEN) NN callsrs 2:5334%, they ore consicared
sEnters, .

P N
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Tectinm H01(e)(7) 20 the Code provides for exesptisn from Federsl Incowa Tox
ocluts orpsnized ind apareted exclusively for pleasure, rcoreation, ona
ather nanprafitulle ;urpsacs, 70 purt of Lthe set ecernings of which imures to
the benef il af ony privele shesrgholder,

venlim 1.501(a)(7)=1(e) of the Incowe Tex Reguletions provides thaet seciion
LT (7)ol the Cocge appliex only bo olube whielh are orgasmized x1.d operuted
eytluzively far pletsure, rearestisn onc other nonprefitsble purposes, tut
anes not apply ta kky qlul £f way part of its net ouraings iruraes to the
bemof fU 30 ™y privete shereholdear, In gensral, thia exemption extends tn
mouiel gne recrestion cluim Lhlch are asurmer:? C2loiy oy meobership fees,

Gl s ove L Ll a,

Fevenus Ruling Ti=34%, 1973=2 C.L. 179, provides Lhet mn prganizstion formwd
o pumehise greaceries far 143 napbership at tihre lowest possible prices nm &
zosparetive Lasis (2 ot exempt an ¢ sncfol walfare organizstion,

eva ey haling SEeH0n, 1950 « & CLB. 209, pravides that on argantizetion fermeg
by devercl ‘ndividuels ta aparste o heslth and reorestisnal zlub, bil whose
presemingnt activity is the selling af gorvices far rrafit (o obh unlisited
rukler At so=crlled wenlass wha hove no voloe (n the mansjesent nf the clit
rre o whase only rlghtys Gre £0 use the edul v For{lilies upem Lhe poyment af
et ter foni s in ot B osocisl club entitled to exuephing fron Federal Incous

Try,

we Love cangluded Lhat your club dons nat qualify for exerptinn from Federsi
Incars Tox uacer fectinn 5C1(a)(T) of the CAde becsuse your clul. {s operwvted
pririmtly 38 1 tervice 5 individumls, rether then for thy Lisesure anc
cecrealiom sl the mepbe=sy that socisl fentures sre not o material jurpase for
Ao club tvt ere merely fnctitental 1o Lhe sctive furtherence of & predagingnt
cerege to npape in Lhe Dusiness of providing food services to incividusis
terpar Messosinte emrbers,® trat "iioeiste® merbership is w0l e true
nerleranip Wit 1s werely & gulse under wntch unlimited nmuaber of Incividusls
vy wuiltue the eiubks rervines,

Tty et it el yme ere mot o mntitlec to exewptisn from Feceral
Ty e e e v ot er seseribes {n section B0V(6)(T) of the Lode,
- iy, o me s va e becers) Ineoame Tox Eeturna on Farm 1120,
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1f you do not egree with. thcnc oonoluatoatg ynu nay uxthtn 30 deys troz thu -
date of thls letter, file & brisf of the fodtsy lew ond srguments (In :
duplioste) which alesr)y sets forth your pouitlaa‘ ‘In the event you deifre an’
orsl clacusaton of the’issves, you should so fadfeste {n 1pur subsisgion, A
senfurence will be srréhged in the 2sginhel Officw after you bave submittad

your brisef to the Chicago Distriot Offica avid we heve hed #n opportunily o
consider tlie brief end it sppears that the aodelusions aré still unfavorsble

to you, Any subnission pust be signed Ny one of your prinoipel ‘offisers, If
the ratter {2 te be hendled Ly o rcpre:enbt&iv@, the Conferumce and Froctice
fequirawants regerding the filing of u power af stinrhey ohd svidenze af
enrallrent Lo pragtice Fust be ret, W¥e have entlnsed Publicatioqn 892, Cixexpt

Grganization Procedures for Adverad betqrutaattann. which explefhs ¢n detail
your rignts and procedures,

If you ngree with this datereination ploatt lt(a and return Lhe onclesed pors
LC10.
. Mncerely yours, -
. '
bistrict Direetor
Enclasurest
Pubkltlcolina 67
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